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Are we witnessing a resurgence o
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f the Economy

(Nominal GDP: $,millions)
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Polling Question 4
AWilgS gAYy Saa I N a&adeddad&nedibisyraf? | FI

1. Yes
2. No
3. L R2Yy QU (1Yy2¢9



Country Focus

South Africa, Nigeria, Angola, Kenya



South Africa



Polling Question 2

Ac2 gKIFIG SEGSYUO IINB @2dz FSStAy3a
outlook since the leadership change in February?

+SNE O2YFARSYUZ L gAtft y2¢ arily |y
Moderately more confident

No change

Still downbeat and uncertain
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ABusiness confidence is on the up . South Africa Real GDP Growth (%)
SA Reserve Bank = [MF, WEO forecast
AWe 2 dzaK odzi K2 LISH# gzQ 06 dzR3IS
; L. 2.0
ASOE reform is a key priority
1.5 :

1.3

AFurther credit downgrades loom

0.5

A2019 elections may pivot policy °

0.0 -

ALand reform as a political football |

Sources: AFED, Local Sources & IMF, WEO Oct 17
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1. Land reform is not aimed at white or forei(Iqlwned commercial
agricultural holdingsPopulist rhetoric targefing such farms js
L2t AGAOITt fte SELISRASYUZ 0 dzi
Investment reputation

"\

2. State expropriation of land without compensation is
%mc?_nstltutlonal, lllegal, and in breach of multiple multilateral
reaties.

3. ANC policy of land reform is aimed at undercutting the politica
campaign of the radical leftist EFF opposition ahead of the 202
national elections.

N . . . .. . A ; f:",'o'
4. The real expropriation target is land ownersh%) by traditional ' w’?;’f,z’
authorities,particularly thelngonyamarrust of ZuliKing - 4 Sl

GoodwillZwelithiny which owns 60% dfwaZulueNatal province
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Nigeria



Nigeriashifts into election mode

Als PresidenBuharithe man to beat in 2019?
A Government inertia and stalled economic reform

What is needed to ensure economic recovery?

AUnifyingmultiple currency exchange rates
AEconomic Growth and Recovd?ian
A Qil industry reform and Niger Delta compromise

TheNigerianS O 2 éfz Y & Q&rechvBryniay hie A IR
frustrated by electioneering .



Polling Question 3

AShould Nigeria continue to raise debt to finance its gaping budget
deficit?

Yes, both more Eurobonds and local currency debt issuance
Yes, but only If the oll price continues to recover

No, Nigeria has already piled up too much debt

| have no opinion
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Nigeria Growth and Public Debit:

Nigeria Real GDP Growth (%) Nigeria Total Public Debt (% of GDP)
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Total External Debt (% of GDP):
Nigeria, South Africa & Mozambique
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Key sectors to watch out for in 2018

AQil & Gas Development Projects in Niger
Delta, including refineries

AMilitary & Defenceafter signoff of US
procurement deal

AMassive infrastructure boost commits new
transport, water, and power projects

ANigeria has the most valuable intragional
trade, although it is dominated by crude oill
exports.




Security Incidents  SS_.el
In Nigeria
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3. Angola



¢KS AYLX AOFUA2Yya 27

Thepolitical transition has triggeredthe most significant shift in
Influencedynamicssince the 1970s, while taking place in an
Increasingly tense socteconomic environment.



The battle ove6onangok the banking sector

Thefirst political battle of the transition will beover the future of the
struggling state oil company and extensiwdl sector restructuring plans.

This contest will determinethg S¢g JI2 ISNY YSY i Qa LI2f A
transparency, and the potential return of the IMF



Kenya

Moving beyond the 2017 elections and finding new avenues for growth



Polling Question 5

Al 26 o0l Rfté UFNYAAaKSR gl a YSyeéel Qa
elections and subsequent political crisis?

1. Disastrous, it will take years to recover
2. It was a bad year, but things will come right in 2018
3.LGQa YSyeél X gKIG RAR @2dz SELISOGK L



Kenya Growth and Public Debit:

Kenya Real GDP Growth (%) Kenya Total Public Debt (% of GDP)
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Exchange Rates: Kenyan Shilling to US Dollar

Kenyan Shilling to 1 US Dollar
104.0

Source: AFED
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Key sectors to watch in 2018

ABankingc Growing pressure to uncap interest rates

Alnfrastructureg At f 0S LI NI 2F (0KS WwYWYSye|
AKenya & Brexit will there be new opportunities?

AThe oil game changeg oil and pipeline construction



